The objective of this study is to Analyze the Financial Position and Performance of the Axis and Kotak Mahindra Bank in India based on their financial characteristics. We have chosen the CAMEL model and t-test which measures the performance of bank from each of the important parameter like capital adequacy, asset quality, management efficiency, earning quality, liquidity and Sensitivity. The present study is conducted analyze the consistency of the profitability of the Axis and Kotak Mahindra bank's. It is analyses that the ratio of credit deposit is maximum of Kotak Mahindra Bank Ltd and it shows efficient management of the bank. The ratio of earning per share is maximum for Axis Bank Ltd i.e. 50.28 and the ratio of return on Assets is minimum for Axis Bank Ltd. The CAMELS' analysis and t-test concludes that there is no significance difference between the Axis and Kotak Mahindra bank's financial performance but the Kotak Mahindra bank performance is slightly less compared with Axis Bank.
INTRODUCTION
As soon the bottom lines of Domestic Banks come under increasing pressure and the options for organic growth exhaust themselves, Indian Banks will need to explore ways for inorganic expansion. This, in turn, is likely to unleash the forces of consolidation in Indian banking.
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Banks are playing crucial and significant role in the economy in capital formation due to the inherent nature, therefore banks should be given more attention than any other type of economic unit in an economy. The banking sectors performance is perceived as economic activities of an economy. The banking sector reforms were aimed at making banks more efficient and viable as one who had a role initiating these reforms After liberalization a small number of private sector banks came to be known as New Generation Technology.
Sevvy banks, which includes bank such as Axis Bank (earlier it was UTI Bank), Kotak Mahindra Bank, HDFC, ICICI.
LITERATURE REVIEW
A study conducted by Barr et al. (2002) viewed that "CAMEL rating criteria has become a concise and indispensable tool for examiners and regulators". This rating criterion ensures a bank's healthy conditions by reviewing different aspects of a bank based on variety of information sources such as financial statement, funding sources, macroeconomic data, budget and cash flow.
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top four banks in India viz., SBI, PNB, ICICI and HDFC and concluded that on overall basis HDFC rated top most position.
Dr.K.Srinivas and L.Saroja (2013)
conducted a study to compare the financial performance of HDFC Bank and ICICI Bank. From the study it is clear that there is no significance difference between the ICICI and HDFC bank's financial performance but we conclude that the ICICI bank performance is slightly less compared with HDFC.
OBJECTIVES
1) To Analyze the Financial Position and Performance of the Axis and Kotak Mahindra
Bank by Applying CAMEL Modal. 2) To give recommendation and suggestion for improvement of efficiency in Axis and Kotak Mahindra Bank.
METHODOLOGY
Sources of Data:
The study is based on secondary data. The data were collected from the official directory, Indian Banking Association, RBI Bulletins, Dion Global Solutions Limited and data base of Centre for Monitoring Indian Economy ( CMIE ) namely PROWESS. The Published Annual Reports of Axis Bank and Kotak Mahindra Bank taken from their websites, Magzines and Journals on finance have also been used a sources of data
To evaluate the comparative financial performance of Axis Bank and Kotak Mahindra Bank, the study adopted the world-renowned: Capital Adequacy, Asset Quality, Management, Earning Quality and Liquidity (CAMEL) model (with minor modification) with t test.
Period of Study:
The study covers a period of ten year from 2004-2013.
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Sampling:
Two leading private sector banks-Axis Bank and Kotak Mahindra Bank-had been taken as a sample.
Hypothesis:
From the above objectives of the following hypothesis is formulated to test the financial performance and efficiency of the Axis Bank and Kotak Mahindra Bank.
H0: There is no significant relationship between financial position and performance of Axis and Kotak Mahindra Bank.
Research Modal:
FIGURE1: RESEARCH MODEL BASED ON THE ARTICLE PRESENTED BY PROFESSOR SANGMI AND DOCTOR NAZIR (2011), CAMER MAGAZINE
I. CAPITAL ADEQUECY:
It is important for a bank to maintain depositors' confidence and preventing the bank from going bankrupt. It reflects the overall financial condition of banks and also the ability of management to meet the need of additional capital.
The following ratios measure capital adequacy:
Capital Adequacy Ratio (CAR):
Capital adequacy ratio is defined as: 
Tier II Capital Ratio:
Tier II capital includes preference shares plus 50% of subordinated debt. The minimum Tier II capital is 8 percent as per Basel norms. 
II. Asset Quality:
Banks determine how many of their assets are at financial risk and how much allowance for potential losses they must make.
Total Assets Turnover Ratio:
This ratio measures the efficiency in utilization of the assets. It is arrived at by dividing sales by total assets. Total Assets Turnover Ratio=Sales/Total Assets 
Loan Ratio:
The ratio provides a general measure of the financial position of a bank, including its ability to meet financial requirements for outstanding loans.
Loan Ratio = Loans/Total Assets. 
III. Management Efficiency:
The bank management efficiency guarantees the growth and survival of a bank.
Credit Deposit Ratio:
It is the ratio of how much a bank lends out of the deposits it has mobilized.
Credit Deposit Ratio=Total Advances/Customer Deposit. 
IV. Earning Quality:
Earning quality represents the quality of a bank's profitability and its capability to maintain quality and earn consistently. This ratio measures the profitability or the operational efficiency of the banks.
Net Profit Ratio:
Net profit ratio shows the operational efficiency of the business. Decreases in the ratio indicate managerial inefficiency and excessive selling and distribution expenses and Increase shows better performance. 
Dividend per Share (DPS):
Dividend per share indicates the return earned per share. This ratio shows the amount payable per share to equity shareholders. Dividend per share ratio ignores earnings retained in the business. This ratio provides the better information about earning for equity shareholders. 
Dividend per Share = Dividend on Equity Share Capital / No. of Equity Shares
Earnings per share: (EPS)
Earnings per share indicate the return earned per share. This ratio measures the market worth of the shares of the company (Banks). Higher earning per share shows better future prospects of the Banks. EPS indicates whether the earning power of the bank has increased or not. 
Earnings per Share = Profit after tax-Preference Dividend / No. of Equity Shares
Return on Net worth (RON):
This ratio measures the overall profitability, the operational efficiency and borrowing policy of the enterprise. It indicates the relationship of net profit with capital employed in the business. The primary objective of business is to maximize its earnings and this ratio indicates the extent to which this primary objective of business is being achieved. 
Return on Assets:
This ratio measures the return on assets employed or efficiency in utilization of the assets. *Findings: The Significant p value is 0.000 < 0.05 than equal variance not assumed is 0.016 < 0.05 than null hypothesis Ho is rejected.
Return on Assets = Net Profit / Total Assets
V. Liquidity Ratios:
Liquidity is very important for any organization dealing with money. For a bank, Liquidity is a crucial aspect which represents its ability to meet its financial obligations. Liquidity ratios are calculated to measure the short term financial soundness of the bank. The ratio assesses the capacity of the bank to repay its short term liability. This ratio is also an effective source to ascertain, whether the working capital has been effectively utilised. Liquidity in the ratio means ability to repay loans. If a bank does not have sufficient liquidity, it may not be in a position to meet its commitments and thereby may lose its credit worthiness.
Current Ratio:
Current ratio judges whether current assets are sufficient to meet the current liabilities or not. It measures the liquidity position of the bank in terms of its short term working capital requirement. 
Current Ratio = Current Assets/ Current Liabilities
Debt-Equity Ratio:
This ratio is calculated to judge the long term financial policy of the bank. A higher debt to equity ratio is not considered good for the bank. This ratio is calculated to measure the relative claims of outsiders and the owners against the bank's assets. 
Debt-Equity Ratio = Long-term Liabilities / Shareholders Funds
VI. Sensitivity to Market Risk:
Sensitivity focuses on an institution's ability to identify, monitor, manage and control its market risk, and provides institution management with a clear and focused indication of supervisory concerns in this area.
Interest Spread Ratio:
Spread is the difference between interest earned and interest paid. So spread is the amount available to the commercial banks for meeting their administrative, operating and other expenses. As a matter of practice, banks try to increase the spread volume so that it is sufficiently available to meet the non-interest expenses and the remainder contributes to the profit volume.
Spread Ratio (%) = (Spread / Working Fund)*100 From the CAMELS' analysis it clears that there is no significance difference between the AXIS and KOTAK MAHINDRA bank's financial performance but we conclude that the KOTAK MAHINDRA bank performance is slightly less compared with AXIS Bank.
SUGGESTIONS:
The spread of the AXIS bank should control otherwise the income of the bank is eaten away by the interest expenses in the long-run.
Limitations of the study:
The Limitation of the present study is that the analysis is restricted to only two major private banks. The inherent limitation is secondary data. The published data is not uniform and not properly disclosed by the banks.
Scope for Further Research:
Capital Adequacy ratio (CAR) is a ratio that regulators in the banking system use to watch bank's health, specifically bank's capital to its risk. Regulators in most countries define and monitor CAR to protect depositors, thereby maintaining confidence in the banking system. This research paper and its findings may be of considerable use to banking institutions, policy makers and to academic researchers in the area of banking performance evaluation with special reference to capital adequacy.
